








































































































































































































UNITED WAY OF WEST CENTRAL MINNESOTA
NOTES TO FINANCIAL STATEMENTS
June 30, 2018 and 2017

NOTE D: ACCRUED COMPENSATED ABSENCES (continued)

Upon voluntary separation from United Way, PTO is paid out on a percentage basis based on years of service. Full
payout occurs after six years of service. As of June 30, 2018 and 2017, United Way reported a liability for
compensated absences of $3,206 and $4,013, respectively.

NOTE E: LEASES

United Way entered into a lease for office space with Engan & Associates. The initial term began January 1, 2009
and ended January 1, 2014. The term of the lease agreement was extended an additional 5 years with monthly
installment payments of $1,477. Total rent expense amounted to $17,534 and $17,724 for the years ended June 30,
2018 and 2017, respectively.

Future minimum payments under the terms of the lease agreement are as follows:

Year Ending
_ June30

2019 $ 8,862
NOTEF: RETIREMENT PLAN

United Way offers a Simple IRA plan to all employees upon hire. United Way matches employee contributions up to
3% of the employee's compensation. Employer contributions for June 30, 2018 and 2017, were $5,606 and $5,739,
respectively.

NOTE G: LINE OF CREDIT

United Way had a $100,000 revolving line of credit at Bremer Bank that expired on October 21, 2017. The balance
of which $-0- and $-0- were outstanding at June 30, 2018 and 2017, respectively. Bank advances on the credit line
are payable on demand and carry an interest rate of 1% plus prime rate. The credit line was secured by inventory,
chattel paper, accounts, equipment and general intangibles and pledges.

NOTE H: NET ASSETS

Summary of Temporarily Restricted Net Assets

Temporarily restricted net assets are available for the following purposes or periods as of June 30, 2018 and 2017,
respectively:

2018 2017
Empower Fund $ 54796 $ 75,987
Empower Fund - Litchfield 12,583 13,843
Grant - Willmar Community Foundation 13,472 -
$ 80,851 $ 89,830
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UNITED WAY OF WEST CENTRAL MINNESOTA
NOTES TO FINANCIAL STATEMENTS
June 30, 2018 and 2017

NOTE H: NET ASSETS (continued)

Net assets released from restrictions during the years ended June 30, 2018 and 2017, respectively, were as follows:

2018 2017
Empower Fund $ 128,929 $ 111,740
Empower Fund - Litchfield 4 879 4,010
$ 133,808 $ 115,750

NOTE : FINANCIAL STATEMENT PRESENTATION

Certain accounts in prior year financial statements have been reclassified for comparative purposes to conform to
the presentation in the current year financial statements. There was no effect on net assets.

NOTE J: SUBSEQUENT EVENTS
In preparing these financial statements, management of United Way of West Central Minnesota has evaluated

events and transactions for potential recognition or disclosure through September 18, 2018, the date the financial
statements were available to be issued.
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